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What is neoliberalism? 

1 ) The state (or what is wrongly referred to in popular 
parlance as "the government") needs to reduce its 
interventionism in economic and social activities. 

2) Labor and financial markets should be deregulated in 
order to liberate the enormous creative energy of the 
market. 

3) Commerce and investments should be stimulated by 
eliminating borders and barriers to allow for full mobility 
of labor, capital, goods, and services. 



Worldwide implementation of 
these practices (in theory) 



Globalization 




Period of worldwide economic growth 




States are losing power 




Replaced by a worldwide market centered 




Multinational corporations 




Main units of economic activity in the world today 



Some applaud 



The New York Times 
The Washington Post 
The Economist 
The Financial Times 
and... 



...some Marxists like Hardt and Negri 
(Empire) 

• "We want to emphasize that the establishment of empire 
is a positive step towards the elimination of nostalgic 
activities based on previous power structures; we reject 
all political strategies that want to take us back to past 
situations such as the resurrection of the nation-state in 
order to protect the population from global capital. We 
believe that the new imperialist order is better than the 
previous system in the same way that Marx believed that 
capitalism was a mode of production and a type of 
society superior to the mode that it replaced. This point 
of view held by Marx was based on a healthy 
despisement of the parochial localism ad rigid 
hierarchies that preceded the capitalist society, as well 
as on the recognition of the enormous potential for 
liberation that capitalism had." 



Others lament 



• Susan George 

• Eric Hobsbawm 

• Large sectors of the anti-globalization 
movement 

• Attac 

• The World Social Forum 



Neoliberalism: The Practice 



There has not been a reduction of the public 
sectors in most OECD countries. 



IN MOST OECD COUNTRIES, THERE HAS BEEN A 
GROWTH OF PUBLIC EXPENDITURES 
(AS % OF GNP AND AS PER CAPITA) 



1980 



USA 



34% 



2003 



37% 



USA $4,148 XCAP. $13,758 X CAP. 



IN MOST COUNTRIES, THERE HAS BEEN AN 
INCREASE OF TAXES AS PERCENTAGE OF GNP 



1980 2003 

U.S. 35% 39% 

(Without Payroll Taxes) 

U.S. 32% 36% 



Even under U.S. President Reagan 



Federal public expenditures increased 
from 21.6% GNP to 23% GNP. 

Taxes increased twice. Reagan 
increased taxes for a greater number of 
people (in peace time) than any other 
U.S. president. Reagan reduced taxes 
for the top 20%, but they increased for 
everyone else. 



JOHN WILLIAMSON, THE FATHER OF THE 
NEOLIBERAL WASHINGTON CONSENSUS 



"WE HAVE TO RECOGNIZE THAT WHAT THE U.S. 
GOVERNMENT PROMOTES ABROAD, THE U.S. GOVERNMENT 
DOES NOT FOLLOW AT HOME" 

J. Williamson "What Washington Means by the Policy Reform". 
Institute for International Economics. Washington, D. C. 1990. 



What happened? 

Change not on the reduction but on the 
nature of the public interventions 



Class Power 



Class Policies 

• Deregulation of the labor markets 
Deregulation of financial markets 
Deregulation of commerce 

• Privatization of services 

• Promotion of individualism and 
consumerism 

• Development of a theoretical narrative 

• Promotion of an anti-state discourse 

Each one requires a state action 



Figure 1: Average Annual Growth by Income Quintile and 

Period 
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Source: Penn World Tables 6.1, April 2005 IMF World Economic Outlook, author's calculations. 
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Figure 2: Life Expectancy at Birth, total 
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16 I 50 



Source: World Bank, World Development Indicators 2005 
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Figure 7: Mortality Rate, under-5 
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□ 1960 - 1980 
■ 1980 - 2002 
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Period (number of countries in each group) 

Source: World Bank, World Development Indicators 2005 
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Figure 8: Mortality Rate, infant 
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Source: World Bank, World Development Indicators 2005 



Figure 2: Real Per-capita Growth in Latin America (1960-2005) 
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Source: Penn World Tables 6.1, September 2005 World Economic Outlook, and author's calculations 



2000-2005 



Increased income inequalities 
between countries 



But also within countries 



Three concepts of inequality defined 




Inequality, 1950-2000: 
The mother of all inequality disputes 
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Concept 1 inequality 
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Poor and rich people and countries, 

1998 





Poor 


Middle 


Rich 


Total 


Countries 




incorne 






Poor 


(387T) 


210 


96 


4185 


Middle 


189 


35 


52 


277 


Rich 


92 


115 


707 


913 


Total 


4160 


360 




5375 



First order dominance (year 1998) expressed in 
terms of percentile of world income distribution 
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Class Alliances 

• Bush and Saudi Arabia royal family 

• Clinton and ruling family in Dubai 



CLASS IS THE CRITICAL VARIABLE 



• THE CONFLICT IS NOT NORTH AGAINST SOUTH 

- CHILE 

• ALLENDE 

• DOES THE WORKING CLASS OF THE NORTH BENEFIT? 

- AUTOMOBILE VERSUS PUBLIC TRANSPORT? 

- HEALTH INSURANCE VERSUS NATIONAL HEALTH SERVICES? 



CAUSES OF UNDER DEVELOPMENT 



BANGLADESH 



THE ROOT OF THE PERSISTENT MALNUTRITION IN THE MIDST OF 
RELATIVE PLENTY IS THE UNEQUAL DISTRIBUTION OF LAND IN 
BANGLADESH. FEW PEOPLE ARE RICH HERE BY WESTERN 
STANDARDS, BUT SEVERE INEQUALITIES DO EXIST AND THEY ARE 
REFLECTED IN HIGHLY SKEWED LAND OWNERSHIP. THE WEALTHIEST 
16% OF THE RURAL POPULATION CONTROLS TWO THIRDS OF THE 
LAND AND ALMOST 60% OF THE POPULATION HOLDS LESS THAN ONE 
ACRE OF PROPERTY 



THE NEW AGRICULTURAL TECHNOLOGIES BEING INTRODUCED HAVE 
TENDED TO FAVOR LARGE FARMERS, PUTTING THEM IN A BETTER 
POSITION TO BUY OUT THEIR LESS FORTUNATE NEIGHBORS. 

NEVERTHELESS, WITH THE GOVERNMENT DOMINATED BY 
LANDOWNERS - ABOUT 75% OF THE MEMBERS OF THE PARLIAMENT 
HOLD LAND - NO ONE FORSEES ANY OFFICIAL SUPPORT FOR 
FUNDAMENTAL CHANGES IN THE SYSTEM 



BANGLADESH 



FOOD AID OFFICIALS IN BANGLADESH PRIVATELY CONCEDE THAT 
ONLY A FRACTION OF THE MILLIONS OF TONS OF FOOD AID SENT 
TO BANGLADESH HAS REACHED THE POOR AND HUNGRY IN THE 
VILLAGES. THE FOOD IS GIVEN TO THE GOVERNMENT, WHICH IN 
TURN SELLS IT AT SUBSIDIZED PRICES TO THE MILITARY, THE 
POLICE, AND THE MIDDLE CLASS INHABITANTS OF THE CITIES.... 



BANGLADESH HAS ENOUGH LAND TO PROVIDE AN ADEQUATE DIET 
FOR EVERY MAN, WOMAN AND CHILD IN THE COUNTRY. THE 
AGRICULTURAL POTENTIAL OF THIS LUSH GREEN LAND IS SUCH 
THAT EVEN THE INEVITABLE POPULATION GROWTH OF THE NEXT 
20 YEARS COULD BE FED EASILY BY THE RESOURCES OF 
BANGLADESH ALONE.... 



THE CLASS ALLIANCES ARE CRITICAL TO 
UNDERSTAND THE ORIGENS OF TERRORISM 



GOV. USA + U.K. 
(DOMINANT CLASS) 



SAUDI ARABIA 
(DOMINANT CLASS) 



INTERNATIONAL 
MUSLIM LEAGUE 



PALESTINE 
HAMAS 



LIBANO -HEZBOLA 




MUSLIM 

BROTHERHOOD 
AGAINST NASSER 

EGYPT: ARAB 

SOCIALIST 

DOMINATED 
CLASSES 



SUDAN: ISLAMIC 
NATIONAL FRONT 

AFGANISTAN 
AL QUEDA 



INDONESIA 



